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The research established that economic inequality is a multidimensional 

phenomenon that encompasses disparities in income, wealth, and opportunities among 

individuals, groups, and regions. It reflects not only differences in earnings but also 

unequal access to education, healthcare, and employment, shaping social mobility and 

living standards. The study presents a typology of economic inequality, including 

income, wealth, opportunity, regional, global, intergenerational, and gender or social 

group disparities. Key economic theories analysed 3 classical, Marxian, neoclassical, 

Keynesian, institutional, and contemporary approaches that explain the origins and 

persistence of inequality. The analysis demonstrated that stratification can be explained 

through both economic dimensions (relations of production, labor markets, ownership) 

and socio-cultural ones (status, prestige, cultural and social capital). Measurement tools 

such as the Gini coefficient, Theil index, Atkinson index, and others are examined as 

essential instruments for empirical research. The study showed that effective policies 

to address inequality require a comprehensive approach that takes into account both 

economic and socio-institutional factors.

Causal mechanisms have been established that linking inequality and 

stratification: access to education, labor market segmentation, spatial segregation, 

political power, cultural reproduction, and health disparities. The paper also addresses 

issues of social mobility and barriers to upward movement caused by structural and 

cultural factors. Furthermore, it highlights the role of state policies and redistributive 

instruments (taxation, welfare programs, public services) in mitigating inequality and 

promoting social justice.

The study examines the transformation of China9s economy from a centrally 

planned model to a <socialist market economy= and its impact on social stratification. 



Four phases of reform are identified: rural, urban-industrial, deep market liberalization, 

and post-WTO, which generated rapid GDP growth, expansion of the private sector, 

and lifted more than 800 million people out of poverty. However, reforms also created 

persistent disparities, including the rural-urban divide, regional imbalances, income 

gaps, and wealth concentration. The hukou household registration system remains a 

key institutional barrier limiting migrants9 access to education, healthcare, and welfare. 

Inequality multiple dimensions analysed (sectoral, regional, and socio-demographic) 

and the state9s policy to overcome them: poverty alleviation campaigns, expansion of 

social insurance, and the <common prosperity= agenda. The research highlights that 

globalization and technological development create new opportunities, but also 

increase social differentiation.

The dissertation examines the dynamics of the transformation of the PRC from 

an agrarian economy into a global industrial and technological hub, highlighting how 

rapid growth has been accompanied by persistent disparities across regions, urban and 

rural areas, occupations, education levels, and gender. Statistical evidence illustrates 

the widening income gap between eastern and western provinces, as well as the 

continuing urban-rural divide, as well as between different socio-professional groups. 

The research further explores the impact of the hukou household registration system, 

gender wage gaps, and the marginalization of ethnic minorities. The thesis reveals the 

role of state strategies, including the <Go West= strategy, the New Socialist Countryside 

program, and the recent <Common Prosperity= agenda, aimed at mitigating 

socioeconomic imbalances. The study analysed empirical indicators and trends of 

social stratification in the PRC. The thesis analysed key socio-economic 

characteristics: income, education, access to resources, mobility, and the impact of the 

hukou system. The role of the middle class is explored as a driver of consumption-led 

growth but remains highly dependent on inequality and market fluctuations. Findings 

show that wealth concentration among the top 10% continues, while upward mobility 

remains limited. 

The thesis examines the peculiarities of PRC9s fiscal and social-financing system 

and its implications for reducing economic inequality. Findings highlighted that the 



PRC relies heavily on consumption-based taxation, primarily VAT, and substantial 

social security contributions, which fund large-scale infrastructure and targeted social 

programs. However, this system is less redistributive than welfare-state models in 

advanced economies. Empirical evidence shows Gini coefficient remains high (~0.47), 

indicating persistent inequality and stratification challenges. A comparative cluster 

analysis, using indicators such as tax-to-GDP ratios, revenue composition, and social 

spending, positions PRC among moderate-inequality economies alongside the U.S., 

Mexico, and Turkey. Furthermore, a regression analysis of GDP growth to the Gini 

Index reveals a moderate negative correlation.

The study proposed a conceptual model for reducing economic inequality in 

PRC, built around three pillars: income redistribution, inclusive growth, and regional 

balance. The model addresses both vertical and horizontal inequality through 

progressive taxation, social transfers, and public service provision, while 

simultaneously promoting job creation, human capital development, and small 

enterprise support. Particular attention is paid to spatial disparities, with targeted fiscal 

transfers, infrastructure projects, and place-based strategies designed to uplift lagging 

regions. The framework enables scenario modelling up to 2035, incorporating 

optimistic, baseline, and pessimistic projections that integrate quantitative indicators 

(Gini coefficient, Palma ratio, poverty rates) with qualitative dimensions (perceptions 

of fairness, mobility, and institutional trust).

The study explores the mechanism of inclusive economic development in the 

PRC, integrating social, fiscal, and institutional instruments. Central emphasis is 

placed on social safety nets and targeted welfare programs that shield vulnerable 

groups from economic shocks. Digital technologies are highlighted as tools for 

improving benefit targeting, expanding pension and healthcare schemes, strengthening 

unemployment insurance, and promoting active labour market measures. Progressive 

tax reforms, including the taxation of capital gains, recurrent property taxes, and 

inheritance levies, are presented as key redistributive tools. Equally important is 

broadening access to quality education and vocational training, particularly for 

disadvantaged groups.



The study presents a roadmap for strategic reforms aimed at reducing social and 

economic stratification in PRC. The proposed framework is structured around short-, 

medium-, and long-term priorities, aligned with national development strategies such 

as the 14th Five-Year Plan (2021-2025) and Vision 2035. Short-term measures focus 

on urgent interventions, including targeted subsidies, job creation programs, and 

improved access to essential services. Medium-term priorities emphasize institutional 

reforms, gradual hukou reform, interregional equalization, and enhanced equity in 

education and healthcare. The long-term horizon envisions a systemic transformation 

toward a consumption-driven economy, stronger social cohesion, and the integration 

of environmental sustainability into anti-inequality strategies. Regional policy 

coordination, digital transformation, and international cooperation are highlighted as 

crucial levers for amplifying reform outcomes.

Keywords: sustainable development, inclusive development, social 

development, social inclusion, education, inequality, poverty, income, employment, 

economic development, economic crisis, globalization, institutional support, 

digitalization, pandemic.
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